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to which the revolutionists carried their system of under-
ground communication, and also the difficult position in
which we were in those days.
Simultaneously Gwwumler-in-Chief Linevich was dis-
missed and General '(Jrodekov appointed in his stead, at my
recommendation. I le succeeded in restoring order in the
army and transporting the Manchurian armies into the in-
terior of the country. At my suggestion, the location of the
troops was altered, with a view to the most effective sup-
pression of local insurrections and riots. My principle was
to oppose force to force ami to take the most drastic meas-
ures against an open uprising, but at the same time I
was against the practice of mass executions months and
years after order had been restored.
My next great task was to secure a foreign loan.   As
early as 1904 the need for a foreign loan became apparent
At that time our financial system was already giving way
under the pressure of the war expenditures.   In concluding
our second commercial treaty with Germany in 1904,1 suc-
ceeded in securing Germany's permission to float our loan
in that country.   The next year I made an effort to prepare
the ground for the loan in France and in the United States,
where I went on the Portsmouth peace mission-   My inten-
tion was to conclude the loan before the opening of the
Imperial Duma.   As I felt sure that the first Duma would
be unbalanced and to a certain extent revengeful, I was
afraid that Its interference might thwart the loan nego-
tiations and render the bankers less tractable*   As a result,
the Government, without funds, would lose the freedom of
action which is so essential during a period of upheaval.
I had a keen personal interest in the loan. It must be
borne in mind that I was responsible for the adoption by
Russia (in 1896) of the gold standard of currency, and it
was doubly painful for me to see this standard seriously
threatened by the financial crisis brought about by the war,